
Previous: 7,623.4 PSEi change: -0.47%

High: 7,624.4 Best: LTG +2.94%

Low: 7,580.7 2nd best: BPI +0.55%

Close: 7,587.6 2nd worst: MER -2.78%

Val. traded (mn): 2,423.2 Worst: MPI -3.28%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 3.3030 5 years +0.0090 4.4600

6 months -0.0020 3.5160 7 years +0.0130 4.5760

1 year +0.0040 3.8740 10 years +0.0150 4.6130

2 years +0.0060 4.1090 20 years -0.0860 5.1340

3 years -0.0040 4.2530 30 years -0.1900 5.1220

4 years +0.0010 4.3670

Previous Close Previous Close

PHP/USD 50.815 50.835 EUR/USD 1.1025 1.1025

Tenor Change Yield Tenor Change Yield

3 months +0.0076 1.5330 5 years -0.0624 1.4414

6 months -0.0026 1.5312 10 years -0.0759 1.6080

2 years -0.0538 1.4409 30 years -0.0757 2.0567

Philippine peso

January 28, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities, Philippine peso, and local fixed income yields continued to decline due to risk aversion brought by novel coronavirus concerns. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Markets are still in negative territory as lingering effects of virus woes weight down investor confidence. Only the US Dollar strengthened as safer investments

become the preference.

 Local fixed income yields continued to decline following the missed FY2019 
GDP target and amid the intensified concerns on the spread of novel coronavirus 
. Overall, yields fell 2.16 bps DoD, led by the long-end of the curve which fell 8.70 
bps DoD.  

 Local equities fell amid continued rising concerns regarding novel coronavirus 
affecting investors' risk appetite. The PSEi fell -0.47% DoD closing at 7,587.63 
led by Metro Pacific Investments (PSE Ticker: MPI;  -3.28 % DoD) and Manila 
Electric Company (PSE Ticker MER; -2.78% DoD). 

 The Bangko Sentral ng Pilipinas stated that interest rate cuts will be delivered 
at a slower pace because inflation is expected to be within the target. As data 
suggests, the economy is expected to remain strong because of a low 
unemployment rate of 6.5%-7% and a decline in the poverty incidence from 
23.3% for  2015 to 16.6% for 2018. The policy decision on February 6 will 
depend if inflation stays in track with expectations.  

 Unionbank of the Philippines (PSE Ticker: UBP), posted a net income of 
Php14b for 2019, up 104% from what it earned a year prior. The financial 
lender reported that revenues grew 44% amid stronger loans, trading gains, 
and margin growth. Customer loans also grew by 21% on the back of small and 
medium enterprises, consumer loans, and commercial lending. 7,400
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 US equities declined on growing concerns over the economic impact of the Novel 
Coronavirus. As of writing, nearly 3,000 cases and 82 deaths were reported. In the 
US, 110 people are being evaluated for infection. The DJIA closed at 28,535.80 
(-1.57% DoD) and the S&P 500 ended at 3,243.63 (-1.57% DoD). 

 Asian equities moved lower along with global markets. Some exchanges remained 
closed for Lunar New Year holidays. China announced a three-day extention off the 
holidays to prevent the virus from spreading. The MSCI APxJ closed at 554.86 
(-0.76% DoD). 

 European equities sharply dropped after the broad index posted a gain on 
previous trading day. Investors are being increasingly worried of potential supply 
chain disruptions due to the outbreak if production plants located in China are 
forced to halt operations for a while. The MSCI Europe closed at 139.05 (-2.25% 
DoD).  

 US Treasury yields kept its downtrend as virus concerns persist. On average, 
yields closed at 1.5312% (-4.38 bps DoD), with the 10Y ending at 1.6080% (-7.59 
bps DoD) and the 2Y closing at 1.4408% (-5.38 bps DoD). 

 The US Dollar remained on an upturn as investors flock to safety havens. The DXY 
index closed at 97.9560 (+0.105%). 

 The Philippine peso slightly weakened against the greenback on the back of 
risk aversion brought by the coronavirus scare. To date, death toll climbed to 82 
with at least 2,900 cases globally. The USD/PHP pair closed at 50.815 (-0.32% 
DoD). 


